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My name is Christina Herman, and I am here on behalf of members of the Interfaith Center on 
Corporate Responsibility (ICCR), a coalition of 300 faith-based and values-driven institutional 
investors that have been engaging oil and gas companies since 2007 on the need to reduce 
methane emissions, and which have encouraged the development of strong federal methane 
regulation. We appreciate the opportunity to testify in favor of immediate implementation of 
the 2016 New Source Performance Standards for the oil and natural gas industry. 

In the spring of 2016, we joined institutional investors collectively representing $3.6 trillion in 
AUM in a letter of support for effective methane regulation by the U.S. and Canadian 
governments. Investor support for this regulation stems from the understanding that curbing 
methane emissions from all sources in the oil and natural gas value-chain will help limit climate 
change, promote economic growth and provide regulatory clarity for industry and investors.  

Concern About the Economic and Social Impacts of Climate Change 

As long-term investors, we are deeply concerned about the impacts of climate change on the 
global economy, on the companies in which we are invested, and on communities across the 
world suffering from climate-induced drought, flooding and typhoons. The cost of adapting to 
climate change for corporations alone is well into the billions of dollars. These costs are 
ultimately borne by shareholders, the public generally, and in many cases, taxpayers. While we 
are concerned about all aspects of sustainability for the energy sector, we are especially 
concerned about methane, as it is such a powerful climate change forcer – over 84 times more 
potent a warming agent than is carbon dioxide. 

Reputational Risk from Methane Leakage – Natural Gas Not a ‘Clean’ Fuel? 

As widely diversified, long-term investors with holdings in the oil and gas industry, we share a 
vested interest in the industry’s long-term success.  Natural gas plays a significant role in the 
North American energy mix, and has demonstrated the potential to reduce greenhouse gas 
emissions while supporting economic growth and lower energy prices.  However, consistent 
with  
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our fiduciary duties, we are concerned that methane emissions pose a risk to our oil and gas 
investments.  

Unchecked methane emissions create a reputational risk that jeopardizes the value-proposition 
for natural gas in a carbon-constrained world - it is in the industry’s (and investors’) best 
interests to act decisively to reduce this risk, and we urge the EPA not to delay implementation 
of the rule.  

Significantly, investor concern about the threat of methane leakage from oil & gas production 
has grown measurably since 2014. Just this year, a new investor initiative was launched in 
Europe on methane risk targeting companies globally on methane reductions. The initiative 
includes investors from the U.S., Europe, Latin American, New Zealand and Australia, indicating 
that methane is now truly a global issue amongst investors. They are closely watching how the 
U.S. handles this issue from a regulatory perspective as they make investment decisions.  

Reducing Industry Waste 

As shareholders, we view methane emissions as lost revenue. In the U.S., 10 million metric tons 
of natural gas is emitted into the atmosphere each year through uncontrolled leaks and 
intentional releases, representing $2 billion worth of product. Delaying these measures that 
aim to address resource waste represents an enormous financial loss for industry, consumers, 
and investors alike.  

In contrast to the long-term perspective of investors, taxpayers, and government, corporate 
management has a relatively short-term view, driven by quarterly earnings calls. A clear 
regulatory framework is necessary to align the interests of investors, communities and 
corporations. 

Community Health Impacts 

In addition to the risks outlined here, ICCR members are concerned about the community 
health impacts of oil & gas operations. Our membership includes faith-based health systems 
and organizations, with ministries in communities impacted by oil and gas operations. We 
appreciate the companies that have adopted regular leak detection and repair (LDAR), and 
greater disclosure, but they are few. Our investors feel strongly that federal regulation is 
needed to protect the health of communities, especially children whose bodies are vulnerable 
to pollutants.  

Cost of Regulations 

The cost of regulations is not unduly burdensome, as the Colorado regulations have shown. 
Emissions control requirements recover a saleable resource, and can generate positive 
economic returns. We are encouraged by the fact that there are operators who are proactively 
tackling the issue, underscoring the cost-effectiveness of solutions that should be implemented 
by all in industry.  

Regulatory Uncertainty for Investors 
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A delay in implementation of these rules would give the worst actors in the industry a free pass 
to pollute. Creating this uneven playing field undermines the action of the operators who are 
striving for the cleanest and most efficient operations possible and forces investors to reckon 
with the unnecessary risk that one wing of the industry could tarnish the reputation of the 
entire American natural gas industry.  

As investors in this sector, we have a fiduciary duty to minimize the environmental impact, as 
well as the reputational harm to the companies in which we are invested.  Upending the level 
playing field that a set of uniform national standards creates leads to unnecessary uncertainty 
for investors.  

Once again, we urge the EPA to implement the rule as developed in 2016, and without delay.  
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