
 

 

 

 

LETTER TO NON-U.S. PHARMACEUTICAL COMPANIES ON DRUG PRICING TRANSPARENCY 

We write to you as members of the Domestic and Global Health Groups of the Interfaith Center on 

Corporate Responsibility (ICCR) to alert you to a 2017 ICCR Shareholder Initiative calling for greater 

transparency around drug pricing at top pharmaceutical companies.    

As long-term investors representing faith-based institutions, sustainable asset managers, unions, 

endowments and health care systems, we are deeply concerned about both the public health and 

business risks created by the excessive pricing of specialty drugs.  These risks reflect sensitivities that 

payers, providers and policy makers have about the implications of drug pricing for access, affordability 

and quality of health care for U.S. citizens.  

As we approach 2017, drug pricing has become a high-visibility public policy issue as Americans become 

increasingly concerned about the affordability of medicines. An October 2015 Kaiser Family Foundation 

poll found that the American public’s highest health care priority for the President and Congress was 

ensuring the affordability of prescription drugs, followed by “government action to reduce prescription 

drug prices.” Recent high profile scandals regarding excessive drug price hikes has only exacerbated this 

anxiety. 

ICCR members are not only long-term investors in healthcare companies, in many cases we work for 

healthcare companies, so the issue of drug pricing impacts not only our portfolios as shareholders, but 

our business interests and our long term viability as stakeholders in the broader health care system. In 

our view, corporate boards of directors have an obligation to oversee strategic decisions regarding 

pricing to ensure they do not present undue risks for shareholders, patients and providers alike. Without 

adequate transparency around these strategies, investors cannot hold directors accountable 

for decisions that may have sweeping and long-term implications for the business and its many 

stakeholders. We understand that drug pricing concerns cannot be solved in isolation by the 

biopharmaceutical industry alone. Misaligned incentives simultaneously have contributed to this effect. 

Hence we seek broader engagement from corporate boards with stakeholders throughout the drug life 

cycle, in order to better understand and potentially align these different incentives. 

The 2017 ICCR Shareholder Initiative on Drug Pricing Transparency includes investor engagement with 

17 leading pharmaceutical companies, all of which have the potential to demonstrate leadership by 

agreeing to expanded disclosure around their drug pricing strategies. In the coming weeks, [Name of 

Company] will be contacted by an ICCR member to calendar a discussion of the drug pricing issue, as 

well as its broader supply chain causes and effects on affordability. We believe constructive 

conversations with management through the formal dialogue process are preferable to proxy initiatives  

whenever possible. These discussions may also include governance topics that may impact pricing 

strategies, including corporate political spending and lobbying.      

We look forward to discussing this important issue with you. Please contact___ 


