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PRESENTING A SHAREHOLDER RESOLUTION AT EXXONMOBIL                                                                                         

ON REPORTING RENEWABLE RESERVES TO SHAREHOLDERS 
 

Good morning.  My name is Danielle Fugere, President of As You Sow, a national shareholder 
advocacy organization. I am pleased to be able to speak with you today about our most recent 
proposal with Exxon, #13 on the Proxy.  We’ve been working with Exxon since 2010, when we 
first filed a resolution about the impacts of its fracking operations. In 2013, we extended our 
work, filing a carbon asset risk resolution with Exxon, asking that it report on its increasing 
carbon risk and the potential for stranded assets. In response, Exxon agreed to produce, in 
March of 2014, the first ever report addressing carbon asset risk. While it certainly did not 
provide the information we hoped for, it did provide some important information to 
shareholders, including that the company was not undertaking a 2 degree risk analysis and that 
it would continue business as usual. The following year we filed a proposal asking Exxon and 
Chevron to reduce their spending on high cost/high carbon projects at the highest risk of 
contributing to climate change and of stranding. 
  
This year, recognizing that “business as usual” is no longer a viable strategy for 21st century 
businesses, and is in fact incompatible with a livable planet, we’ve asked Exxon and Chevron to 
begin reporting their reserves in an energy neutral metric called BTUs, in addition to the 
standard “barrels of oil equivalent.”  
 
This seemingly minor tweak will have major consequences:  it will help companies and the 
market, account for, and place value on, a range of energy resources beyond just oil and gas -- 
from solar to wind to cellulosic ethanol, and beyond. 
 
Currently, unfortunately, the success of oil and gas companies is measured by their ability to 
replace oil and gas reserves. If companies don’t fully replace reserves annually, they can be 
penalized by the market. We saw this play out this year when, for the first time in 22 years, 
Exxon failed to fully replace its reserves. Shortly thereafter, its credit rating was lowered by 
Standard & Poor’s, in significant part due to its inability to replace oil reserves.   
  
While historically it may have made sense to replace each barrel of oil sold, for a new barrel of 
oil -- that system is now becoming a recipe for disaster. The December Paris Agreement settled 
any lingering confusion about the world’s intent to decarbonize energy markets.  Companies 
that recognize and adapt to this quickly decarbonizing energy economy will thrive; those that 
cling to business as usual will not.  
 
The reporting we request will help align one of the market’s primary valuation metrics – reserve 
replacement – with the imperative for lower carbon energy, creating a path for companies to 
become truly diversified, competitive energy companies.  
 
We believe it is time for oil companies, shareholders, and the market to begin thinking beyond 
the barrel.   


