
  
  

Found in roughly half of all supermarket products, palm oil – 
created by pulping the fruit of oil palms – has become an 
important globally-traded agricultural commodity. About 90 
percent of all palm oil comes from Southeast Asia, specifically, 
Malaysia, the Philippines and Indonesia, the latter being the 
world’s largest producer and exporter of palm oil, according to 
the Rainforest Action Network. In the last decade, global 
production of palm oil has more than doubled. The explosive 
growth in popularity of palm oil has unfortunately given rise to 
social and environmental justice controversies. The World Bank 
ranks Indonesia as the 3rd largest emitter of greenhouse gases, 
due largely to the burning of carbon rich forests and peatlands to 
grow palm oil.  
  The clearing of land for palm oil has also wreaked irreparable damage on the habitats 

of endangered species and is responsible for a massive loss of biodiversity in the 
region. Beyond the serious environmental impacts of palm oil production, the U.S. 
Department of Labor cites the palm oil industry as one of the most notorious for 
slavery and the use of forced and/or trafficked migrant laborers including children. A 
full 25% of the palm oil produced in the Philippines is estimated to involve forced child 
labor and in July, 2013 Bloomberg Businessweek ran a story documenting evidence of 
slave labor conditions on some of the very same palm plantations that supply palm oil 
to major household brands that use the ingredient in their products.   
 As concerned investors who recognize the enormous risks associated with palm oil 
production, Green Century has worked with a network of investors at ICCR and Ceres 
to press the companies we invest in to verify that the palm oil they purchase is 
traceable to suppliers independently verified as slavery-free and environmentally 
sustainable. Since December 2013, investors have secured groundbreaking 
commitments from major companies to decouple their palm oil supply chains from 
deforestation and human rights abuses. Several of the top palm oil consuming 
companies in the world including Kellogg’s, Smuckers, General Mills, Safeway, 
ConAgra, Cargill, Wilmar, and more have pledged to source 100% of their palm oil 
from suppliers independently verified as not engaged in degradation of peatlands, 
high carbon stock or high conservation value areas, or any form of burning. These 
commitments also hold companies accountable and responsible for implementing the 
United Nations’ Guiding Principles on Business and Human Rights, ensuring a 
trafficking- and slavery-free supply chain. We continue to work with these companies 
to rapidly implement their commitments, and press more to follow suit. By pledging to 
decouple palm oil from deforestation and human rights abuses, companies are 
protecting the environment, local communities, and long-term shareholder value.  
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